é?i1cici

PRUDENTIALS S/

MUTUAL FUND

WEEKLY MARKET ROUND UP

Week Ended January 27, 2012

International Indices Global Markets Overview
P TR R - Us stocks moved into the negative territory due to concerns over the Greek debt

DJIA* 12,735 12,720 0.11 swap deals. This was aggravated by the lack-luster corporate earnings and weaker-
Nasdag* 2,805 2787 0.67 than-expected housing data. However, strqng earnings report from Apple and
S 5775 5729 078 announcement by Fed_eral Resgrve to kgep interest rates low till 2014 pushed the
: : stocks above the low witnessed in the earlier part of the week.
QK] S 100 Qs « European stocks remained volatile rising in the beginning of the week, led by banking
Hang Seng 20,502 20,110 1.95 and cyclical stocks. The huge demand at the sale of one-year German debt issues also
SSE Composite * 2819 2,319 0.00 contributed to the gains. After declining due to lack of conclusion in the Greek debt
Strait Times 2,916 2,849 2.35 negotiation and slowdown in Britain’s fourth-quarter GDP in the middle of the week, the
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stocks rose to higher levels as soon as Fed announced its pledge to maintain ultra low
rates till 2014.

« Asian shares ended flat on the first day of the week as concerns over meeting of Euro
zone finance ministers dented sentiment. Chinese policy easing announcement during

BSE Sensex 172 LG 2408 weekend and growing hopes for an agreement on debt relief for Greece supported the
CNX Nifty 5,205 5,049 3.09 market.

BSE Midcap 5,872 5,680 3.39

BSE Smallcap 6.492 6.277 3.42 Domestic Equity Market Overview

Average Cash e e e « The market gained for the fourth consecutive week led by the improving Europe and
Vol (NSE) Rs.Cr. ' ’ US situations and sharp appreciation in the Indian rupee. The key benchmark index,
Average F&O 144,717 116,004 24.75 Nifty surged 3% W-0-W to close above psychological 5200 mark, for the first time since
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« The central bank’s move to keep the key lending rate unchanged and the cut in cash
reserve ratio (CRR) requirement for banks by 50 basis points at a quarterly policy
review on Tuesday 24, 2012 was cheered by the investors. Moreover, the weekly food
inflation data which remained in the negative territory for the fourth straight week also
provided some support to market.

« In the interim, high degree of volatility was witnessed on Wednesday as traders rolled
over positions in futures & options (F&O) segment from the near month January 2012
series to February 2012 series.

BgEETeCC?( g-fgs//" « US Federal Reserve’s announcement to keep US interest rate at ultra-low levels until
BSE AUTO e late 2014 coupled with hopes of some headway in the Greece debt negotiation
stEEcg accounted for majority of gains on Friday.
BSE Bankex * Barring Reality sector all the BSE sectoral indices ended in positive terrain. Capital
BSE METAL Goods, Teck and interest rate sensitive Auto sector were the top three gainers.
BSE Oil & Gas
BSE PSU
BSE Power index Domestic Fixed Income Overview
BSE FMCG « Bonds yields were steady in the beginning of the week but rose after the comments
BSE Realty -0.28%

from RBIs chief that they would watch the impact of the CRR on liquidity over next one
month before buying back any security through open market operations (OMO).

« In the third quarter monetary policy review, RBI kept the repo rate unchanged at
8.50% but lowered the cash reserve ratio (CRR) by 50 bps. The 10 year benchmark

Fixed Income

27-Jan-12 | 20-Jan-12

Call Rate 9.09 9.21 -1.30 bond yields rose 17 bps and closed at 8.35% compared to 8.18% a week earlier.
91 Days T-Bill 8.65 8.63 0.23 .1:1:00d'infﬂe|‘|tign ;ag%;ell for the f(cj)urthosrzc‘;ezsive _weﬁk in th(_a week erlldt_er(;i1 or]: Jalnugry
; as it fell by 1.03% compared to 0.42% drop in the previous week. The fuel price

364 Days T- Bill 8.36 8.40 -0.51 X ! : |

— 8.60 85 500 remained unchanged at 14.45%, whereas the primary articles rate declined to 1.89%
CBLO - ° : as compared to 2.47% a week earlier.
[RERO 8:50 E50 200 « Liquidity deficit remained high in the banking system as banks average daily
Reverse Repo 7.50 7.50 0.00 borrowing stood above Rs 1,40,000 crore under Liquidity Adjustment Facility (LAF).
10 Yr Gsec 8.35 8.18 2.10 Banks also borrowed Rs 1,050 crore under the Marginal Standing Facility (MSF) at
1Yrcp 9.95 9.90 0.51 9.50%.
G-sec Vol (Rs.Cr.) 83,410 109,325 -23.70
US 10 Yr Bond 1.96 2.01 -2.20

Currency Movement

Currency & Commodity Overview
« The shift in RBI's policy towards supporting growth helped INR, during the week, as it

INR/USD 49.65 50.33 1.35 boosted expectations of foreign fund inflows. INR strengthened for the fourth week

INR/GBP 77.80 77.97 0.22 gaining support from robust dollar inflows and positive local shares, which outweighed

e —— P o) En the pressure exerted by dollar demand from oil importers. It ended at 49.3050/3150 to
- - - the dollar after touching a high of 49.2975 during the day.

INR/Yen 64.45 65.27 -1.26

Commodity Price Movement

« After the initial volatility, Gold prices rose above $1,725 per ounce to post its highest
weekly performance since early December. Prices moved up after the Federal Reserve
indicated to keep the US borrowing costs low. In addition, weakening of dollar also
supported the rise.

« Brent crude oil slipped to $110 during the week as investors looked away from tension

Brent ($/bbl) 111.11 111.11 0.00 -

Gold (s/ounce) T G e betweep Iran and the West and focused on unsuccessful talks over the reformatlon. of
- Greece's debt. Though, Brent crude rose above $111 on worries about the ongoing

Silver ($/ounce) 33.52 30.50 9.90

tension between EU and Iran. The positive data from the US also supported the price
as it indicated rebound in the future business investment.
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Disclaimer

This document is prepared by ICICI Prudential Asset Management Company Limited for general information purposes only
and should not be construed as an offer or solicitation of an offer for purchase of any of the funds of ICICI Prudential Mutual
Fund. It does not consider the investment objectives, financial situation or particular needs of the recipient. The contents are
based on publicly available information and are not intended to provide professional advice and should not be relied upon in
that regard. This transmission may contain information that is privileged, confidential, legally privileged, and/or exempt from
disclosure under applicable law. You are hereby notified that any disclosure, copying, distribution, or use of the information
contained herein (including any reliance thereon) is STRICTLY PROHIBITED.

Some of the material used in the document may have been obtained from members/persons other than the Fund and/or its
affiliates and which may have been made available to the Fund and/or to its affiliates. Information gathered and material used
in this document is believed to be from reliable sources. The Fund however does not warrant the accuracy, reasonableness
and/or completeness of any information. For data reference to any third party in this material no such party will assume any
liability for the same. All recipients of this material should before dealing and or transacting in any of the products referred to in
this material make their own investigation, seek appropriate professional advice and carefully read the offer document. We
have included statements/opinions/recommendations in this document, which contain words, or phrases such as "will",
"expect"”, "should", "believe" and similar expressions or variations of such expressions that are "forward looking statements".
Actual results may differ materially from those suggested by the forward looking statements due to risk or uncertainties
associated with our expectations with respect to, but not limited to, exposure to market risks, general economic and political
conditions in India and other countries globally, which have an impact on our services and / or investments, the monitory and
interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic and foreign laws,
regulations and taxes and changes in competition in the industry.

All data/information used in the preparation of this material is dated and may or may not be relevant any time after the
issuance of this material. ICICI Prudential Asset Management Company Limited takes no responsibility of updating any
data/information in this material from time to time. ICICI Prudential Asset Management Company Limited (including its
affiliates), the Fund and any of its officers directors, personnel and employees, shall not liable for any loss, damage of any
nature, including but not limited to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any
way arising from the use of this material in any manner. The recipient alone shall be fully responsible/are liable for any decision
taken on the basis of this material.




